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BSE Limited June 09, 2021

Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai - 400001

Ref: H.P. Cotton Textile Mills Limited (Scrip Code: 502873)

Sub: Outcome of Board Meeting of H.P. Cotton Textile Mills Limited held on June 09, 2021

Dear Sir,

We wish to inform you that the Board of Director’s in their Meeting held today i.e. June 09, 2021

has inter alia, considered and approved the Audited Financial Results for the quarter and year
ended March 31, 2021.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we enclose the following:

a) Audited Financial Results along with Auditor’s Report for the quarter and year ended
March 31, 2021; and

b) Declaration pursuant to regulation 33(3)(d) of SEBI (Listing Obligations and Disclosure
Requirements), as amended regarding unmodified opinion of the Statutory Auditors on the
aforesaid Results.

The copies of the above results are also uploaded on the Company’'s website
https:/ /www.hpthreads.com

The said meeting of the Board of Directors commenced at 02:00 P.M. and concluded at 06:18 P.M.

You are requested to kindly take the same on your record.
Yours Faithfully,

For H.P. Cotton Textile Mills Limited

hubham Jain
Company Secretary and Compliance Officer

Encl: As above
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Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
L 41, Connaught Circus,
Outer Circle,

New Delhi — 110 001

India

T +91 11 45002219
F +91 11 42787071

Independent Auditor’s Report on Annual Financial Results of the Company Pursuant to the Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of H.P. Cotton Textile Mills Limited

Opinion

1.

We have audited the accompanying annual financial results (‘the Statement’) of H.P. Cotton Textile Mills
Limited (‘the Company’) for the year ended 31 March 2021, attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant circulars issued
by the SEBI from time to time.

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

(i) presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations; and

(i) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with relevant rules issued
thereunder, and other accounting principles generally accepted in India, of the net profit after tax and
other comprehensive income and other financial information of the Company for the year ended 31
March 2021.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Statement section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘the ICAI")
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us, is sufficient and appropriate to provide a basis for our opinion.

Chartered Accountants Walker Chandiok &
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Offices in Bengaluru, Chandigarh, Chennai, g Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAC-20853
at L-41 Connaught (



Walker Chandiok & Co LLP

Independent Auditor’'s Report on Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended) (cont’d)

Responsibilities of Management and Those Charged with Governance for the Statement

This Statement has been prepared on the basis of the annual audited financial statements and has been
approved by the Company's Board of Directors. The Company’s Board of Directors is responsible for the
preparation and presentation of the Statement that gives a true and fair view of the net profitlloss and
other comprehensive income and other financial information of the Company in accordance with the
accounting principles generally accepted in India, including Ind AS prescribed under Section 133 of the
Act, read with relevant rules issued thereunder and other accounting principles generally accepted in
India, and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Statement that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern, and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with Standards on Auditing, specified under section 143(10) of the Act, will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the Company has in place adequate internal financial controls
with reference to financial statements and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

Chartered Accountants



Walker Chandiok & Co LLP

Independent Auditor’'s Report on Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended) (cont’d)

« Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Statement or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

11. The Statement includes the financial results for the quarter ended 31 March 2021, being the balancing
figures between the audited figures in respect of the full financial year and the published unaudited year-
to-date figures up to the third quarter of the current financial year, which were subject to limited review
by us.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No.: 001076N/N500013
Digitally signed

by Rohit Arora ~“HAND’, ~
Date: [0\
2021.06.09 [ o\
17:09:24 (S o\
” “ +05:30 H );___]
Rohit Arora =\ / */
Partner NN Ly,

Membership No. 504774 &0 acco
UDIN: 21504774AAAADX6350 e

Place: New Delhi
Date: 09 June 2021
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(Rs. in lacs as stated otherwise
Quarter ended g“m":;: Yeur cnded Year ended
31 December 2020 ¢ 31 march 2021 3 um:;mo
(Unaudited) (Audited) (Audited) (Audited)
2,333 2426 9,657 8,175
34 72 132 188
67 2,498 9,789 8,363
950 528 3,775 3,406
Changes 1n inventones of fin:shed gpode and wodk-in-progress (138) (236) 244 214} o8|
Employee benefits expense it 670 547 2,537 2,221
I 83 38 72 249 334
P 69 69 65 m 260
873 713 621 2622 2412
2,968 2,204 2377 9,240 8325 |
182 163 121 549 38 |
35 37 8 93 an
47 9 24 96 15
82 46 32 189 4
Profit for the period (V- VI) 100 7 89 360 M
VIII |Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measuzement (loss)/gain of defined benefit obligations () 4 22) 4
Income tax selating o these items that will not be roclassified 1 profit or loss 6 (11) 6 1)
otal comprehensive income for the period /year {comprising profit and other| 84 u7 19 344 64
for the period /year} (VII+ VIIT)
ital (face value per share Rs. 10) 381 381 381 381 381
1,853 1,519
Eamings per share (fuce value of Rs. 10 each) (not lized) {not Jized) (not annualized) (annualized) (annualized)
262 306 23 9.46 0.90
262 3.06 233 9.46 0.90
Doses:
L The muhited fimancil resuls of HP Conon Textile Mills Limited {"the Company™) have been rewewed by the Audit Commitiee and spproved by the Board of D at theie respech ings held on 00 June
2021 and have been mudited by the stastory suditors of the Company
2. The sbowe rerults fave been prepared in accordance with the recognition and principles of spplicsble Indian A g Sundards (lnd AS) s notificd undes the Companies (lndisn Accounting
Swndards) Rules, 2015 (s amended), specified under section 133 of the Companies Aet, 2013,
3. In aceordunce with Ind AS 108, the Board of Disectoes being the chief operating decision maker of the Company has d ined its only b o iz Texule [ypinning). Since the Company's bumness s
from manufscturing and sale of textile (spinning) sd there ace no other identifiable reportsble segments, the revenue, segment results, totl casrying amount of segment assets, total carrying amount of seg

hﬂmuﬂmtmdhmapﬂmmndmdmfmmdwqhyuu-uﬂ«kdmh financial results

4. As notified vide dusclovure under Repulaton 30 of SEBI (Listing Obligstions and Disclasure Requirements) Regulations, 2015 dated 19 March 2019, the Company’s promoters have entered into o family sgreement
dated 14 March 2019, which would result in inter-se transfer of equity shares of the Company by and among member of the Promoter Group over next two years (collectively, the “Proposed Famuly Re-armngement”)

5.1n conmunce of the shove family arcangement, Mr. Ravindes Agarwal, Me Surendes Kurme Agarwal snd Me. Kailash Kumar Agacwa) have d anoth dated 12 February 2000, which
would rerultin an mteese trnsfer of al equiy shares of Mr. Rewindra Agarwnl & family and M. Surendsa Kumar Agarwal &: famuly 10 Mr mmwm, P fw!y.. would also enta!
nﬁntlummufﬂwdh(mkuhycmmuthMWM,&MT@MMMM%MWUM“MWT@Q&
Investment Co. Linuted, all of which belong 1o the Py Group (collectively, the and "Py group Comparues”), by the same persons belengang 1o the promoter proup.

6. Figures for the quariers ended 31 March 2021 and 31 March 2000 rep the bal g figares | mulited figures for the full finencial year snd published year to dute figures upto the third qurter of the
years ended 31 March 2021 and 31 March 2020 respeevely, which have bnmn!ﬂutbinﬂm

7. The Company has Jered the possible effects that mey result from the Cowid 19 pandemic on the canrying perty, plant and oquig i bles and other corrent assess. In

*wbpqﬂunmm-mhnghupuﬂﬂtﬁmmmmhwcmmmndnhmb«mofdupmdﬂu hmngluuxdnrdmﬂofm5mdnnﬂc,humd

imternal and external sources on the expected fulue peri of the Company. The manag has performed udn!nahmmpummdndbudmmum di of futues

conditions, expects that the ecanying amount of these msew will be recovered nd mifficient | _“h ilible 10 fund the b peranons for at least another 12 months, Given the uncertunties of the
lemic,the Company will continue 10 closely monitor sy matedal changes 1o funise d

amﬁmﬁhm:gpmmpmodfyuhe been regrouped /reclemified/ recasted, whe rever necessary, 1o make them companble

For H P Cotton Textile

Agarwal
Executive Director, CEO & CFO
DIN: 02836610
Place 1 New Delhi
Date : 09 June 2021
SIGNED FOR
IDENTIFICATION
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H.P. Cotton Textile Mills Limited
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Tel: +91-11-41540471, Fax: +91-11-49073410

5 ¢ L liabilii 31 March 2021

(¥ in lacs)
Particulars As at As at
31 March 2021 31 March 2020
(Audited) (Audited)
I ASSETS
Non-current assets
(a) Property, plant and equipment 2,080 2,00
(b) Captal work-in-progress 103 -
(b) Right-of-use assets 106 154
(c) Other intangible assets 74 83
(d) Financial assets
(1) Loans 143 142
(¢) Deferred tax assets (net) - 34
(f) Non current tax assets (net) 13 51
(g) Other non-current assets 51 23
Total non-current assets 2,570 2,488
Current assets
(1) Inventories 2821 2,137
(b) Financial assets
(1) Trade recervables 1,382 608
() Cash and cash equivalents 10 1
(iii) Bank balance other than (i) sbove 330 131
(iv) Other financial assets 220 186
() Other current assets 814 523
Total current assets 5,577 3,596
Total asscts 8,147 6,084
Il EQUITY AND LIABILITIES
EQUITY
(a) Equity shace capital 381 381
(b) Other equity 1,853 1,519
Total equity 2,234 1,900
LIABILITIES
Non current liabilities
{a) Financial liabilities
() Borrowings 255 31
() Lease lLiabilsty 52 104
(b) Deferred tax liabilities {net) 64 =
() Provisions 274 242
Total non-current liabilities 645 377
Current liabilities
(a) Financial liabilities
(1) Bosrowings 1,428 1,322
(i) Trade payables
1) total outstanding dues of micro prises and small prises 80 7
1i) total outstanding dues of creditor other than micro enterprises and small 2,061 1,570
(1) Lease Liability 52 48
(iv) Other financial liabilities 642 279
(b) Other current habilitics 768 330
(¢) Provisions 193 184
(d) Current tax labilities (net) 44 3
T ilities 5,268 3,807
20 Hg
equity and Hahijiies 8,147 6,084
/
SIGNED FOR
IDENTIFICATION
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Statement of cash flow for the year ended 31 March 2021

- @ in lacs)
Particulars Year ended Year ended
31 March 2021 31 March 2020
(Audited) (Audited)
A. Cash flows from operating activities
Net profit before tax 549 38
Adjustment for:
Depreciation and amortisation expense n 260
Liabilities no longer required written back an (32)
Miscellaneous balances watten off - 2
(Profit) /loss on sale of fixed nssets - 1
Unrealised foreign exchange fluctuation (13) (30)
Interest income (20) (46)
Rent Concession on lease liability (3) -
Interest expense 249 334
Intecest and expenses for fair valuation of dep (1) I0)
Operating profit before working capital changes 1,021 526
Movements in working capital :
(Increase)/decrease in other non-current assest (28) “
(Increase)/decrease in other financial assets (34) 39
(Increase)/ decrease in trade receivables (761) 154
(Increase) in other current assets (290)
(Increase)/ decrease in inventories (684) 357
Increase/(decrease) in trade payables 500 (161)
Increase in other financial abilities 196 9
Increase in other current liabilitics 438 172
Increase/ (decrease) in provisions 19 (3)
Cash g ] from operations 3 1,044
Income taxes paid (net of refund received during the year) (15) (5)
Net cash flow generated from operating activities 362 1,039 |
B. Cash flows from investing activities
Purchase of property, plant and equipment, including intangible assets, capital work in (385) (85)
(Investment in)/ proceeds from fixed deposits (192) 735
Proceeds from sale of fixed assets 1 1
Interest received 12 76
Net cash flow generated (used in)/from investing activities (564) 727
C. Cash flows from financing activities
Proceeds from long-term borrowings 426 5
Repayment of long-term borcowings (35) (746)
Repayment of short-term borrowings(net) 105 (658)
Payment of principal portion of lease liability (48) (37)
Payment of intecest portion of lease lability (14) (18)
Finance chnrﬁcs paid (234) [ﬁ
Net cash flow g d from/(used in) financing activities 201 (1,778)
D. Net(d ) in cash and cash equival {(A+B+C) (1) (12)
E. Cash and cash equivalents at the beginning of the year 11 23
F. Cash and cash equivalents at the end of the year (D+E) 10 11
G. Cash and cash equivalents comprises of:
i Balances with scheduled banks - in current accounts 2 10
i. Cash on hand 8 1
10 1n
Note:
The above cash flow has been prepared under 1 et out in Ind AS 7, 'Statement of cash flows",
/
SIGNED FOR
IDENTIFICATION

PURPOSES ONLY



6

threads

DECLARATION ON UNMODIFIED OPINION OF STATUTORY AUDITORS ON THE
AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2021

This is to declare that Walker Chandiok & Co. LLP, Statutory Auditors of the Company, has
formed their unmodified opinion on the Audited Financial Results of the Company for the
year ended March 31, 2021 being published after review of the Audit Committee and approval
of Board of Directors of the Company at their respective meetings held on June 09, 2021.

The above declaration is made pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended.

RaghaviKumar A al

Executive Director, CEQ & CFO
DIN: 02836610

Date: June 09, 2021
Place: New Delhi

H.R. Cotton Textile Mills Limited

(A Government of India recognised Star Export House)
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